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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

I, James Deslaonde

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
World Financial Services, Inc. , as

of September 30 ° , 20 06 , are true and correct. I further swear (or affirm) that

* neither the cormpany nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solély as that of a customer, except as follows:

S - Qe
. ‘ngnaturc

e

o N—Prexiser
| | M T PUBLC, ST O e e
Ny . 96
==f—3 - — QUALIFIED IN
¥ .Notary Pubhg/ COMMISSION EXP[I}PIJIE%N&U;‘ Tzvong

This report ** contains (check all applicable boxes):

' (a) Facing Page. '

(b) Statement of Financial Condition.

{c) Statement of Income (Loss). .

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(). A Recqueiliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation. o ;

O () An Oath or Affirmation. -

O (m) A copy of the SIPC Supplemental Report. . .

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since ;hg date of the previous audit.

(atafafainiafalainly

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants

[.GROSSMAN oMPANY, L. L.C.

{ INDEPENDE UDITQORS' .REPORT

" To the Board of Directors and Stockholders

i .
World Flnanc1a1 Services, Inc. ;

1270 Avenue of the Americas’

New York, NY 510_020

We have audlted the accompanying balance sheet of World Financial
Services, Inc. as at September 30, 2006, and the related statements of
income, - cash flows, changes in stockholders' equity and changes in
11ab111t1es subordlnated to claims of general creditors for the year then
ended that! you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act'of 1934. These financial statements are the responsibility
cf the Comﬁagy's management. Our respon51b%11ty is to express an opinion
on these financial statements based ‘on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also

includes ‘'assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable

basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of World
Financial Services, Inc. as at September 30, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Qur audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedules 1, 2, 3 and 4 is presented for purposes of additional
analysis and is not a required part of the basic financial statements,
but is eupplementary information required by Rule 17a-5 under the
Seeurities Exchange Act of 1934. Such information has been subjected to
the audiging procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

P Q}Q.W &kf»ﬁ?%zé(,

Grossman & Company. L.L.C.
Certlfled Public Accountants

Novembe’i!(;’n’mszlggguss.\mx, CPA Hexky SO M. GPA - Jack L. Bock. CI'A

03165W09.06Y 1496 Morris Avenue, Union, New Jersey 07083
Tel: (908).687-7740  E-Mail: MIGCPA@MIGROSSMAN.COM  Fax: (908) 686-6043
-1 -
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i ST L

S WORLD FINANCIAL SERVICES, NCL - - )
- D - . BALANCE SHEET - -5 :
. - f:i .~ - ASAT SEPTEMBER 30, 2006
b :
SRRE
T
o
' ASSETS
A o — .
I C ( L ;
Cash™ 'l . = -

Stockholder loan .. -7 - ) ~ S

.

TOTAL,ASSETS'

LIABILITIES AND STOCKHOQLDERS' EQUITY

Income taxes payable

Stockholdersf equity:
Common stock, no par value, 2,500
shares authorized, 1,434 shares

issued and 4 -outstanding 603,667
Paid lnfcapltal 16,000
Retalned %arnlngs © 91,182

| 7 710,849
Less: Treasury stock 1,430 shares at cost 603,567
Total: stockholders equity
1

TOTAL LIABIITIES AND STOCKHOLDERS’ EQUITY
1
o

-2 -

A :
-7 45,360

-

62,868
100

$_108.328

s 1,046 |

107,282

$.408.328 -

See accompanying notes and independent auditors' report




T t{" T B DR ' WORLD*FINANCIAT, SERVICE‘.S, INC.
oL - ‘,} 4. ..+ 7. ‘STATEMENT' OF INCOME -
frmr e EPURERY B S FOR_ THE YEAR ENDED SEPTEMBER 30, 2006
:rh—:(;' ¥ L -
- ' ' |
. b
t P
- ! : f !
E N NERE Revenues: . )
R S Trading $ 1,245
i SRR . ‘Interest] 2,747
N Total revenue $ 3,992
. L., .
i e S - ,
SO I R R S = neral and admln;stratlve expenses S
MR 2 Pt AL SR InsurancF O IR IR S 1,364 - - - e
- Tes T Bank Charges™: - - CetvTooTo * < 314 ST -
T Reglstratlon fees - _ = 125 - '

3

" Office supplies | _ o 36 )
- . _Postage |- | - . 62
) Mlscellaneous o 337
Regulatory.fees . - 750
" Total general and administrative expense : 2,988 (-
: i
.Incdme before income taxes
-

Income taxes:

.‘ ;
. )
- gt el e et e b g i

e e i D el
. T :

L4

1,004

N W G el bt ATt 7 S Bl
ML A 3 .7
.

-0-

E“ Tl Federal |

. -1 State and city 1,046

i T - _Total{income taxes 1,046 |:
I e - : . :

b 4 Net loss | ; S (42)
:Z A : |

L ,

B B e T S SOV ) o

3

—

"y
3 ‘- ‘
S l :
- ‘! o
: N
3 e :
S0 o
H - | .
; i b
i b
. i 1 { ]
; - il
o ' !
. B [ .
. - o
L) '
Sig o P
| | Lo
i!,- j
hy o [
T i.: n H :
[ I .
P .
- . ) 1
P ;
Lo P
Lo b
) L] L
. - | ) P
-~ H i
. !
E . .
- !- i . + _tJI, '-’I"—‘- . . . . .
- SRR i ! See accompanying notes and independent auditors' report S e
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WORLD FINANCIAL SERVICES, INC.
STATEMENT QF CASH FLOWS

FOR THE YEAR FNDED SEPTEMBER 30, 2006

Cash flows!from operating activities:

Net loss! .

Adjustments to reconcile net loss to net
. cash prov1ded by operating activities:

(Increase) decrease in:
Prepaldlexpenses LV § - 204
T Market value of securltles owned- by - flrm . {45,360}
-Due from clearlng organlzatlon T 7 ; ' 85,518
' 20,100

Other 1nvestment

Increase (ﬁecrease) in:
Income éaxes payable {806}
Total adjustments :
Nét cash provided by operating activities

i '
Net increase.in cash

Cash, beginning cf year

t
Cash, end of year

:

i
Supplemenﬁal‘disclosures of cash flow information:
Cash pa%d;for:
Interest
Incoqe ﬁaxes

|
l

i
'

* See accompanying notes and independent auditors'

$ (42)|

59,656 |,

59,614 |

59,614

3,254

$.62,.868

$ -0~

$ 1.852
report




o _-i‘ - {i \ - T
b .- . -
- b B D WORLD FINANCIAL' SERVICES, INC. . -
i - || STATEENT OF CHANGES IN STOCKHOLDFRS' EQUITY
L4 T e FOR_THE YEAR ENDED
T | - SEPTEMBER 30, 2006
[}
X P '
!. Ve
{ il
: - s ; Stock-
.l ‘J' v ' Common Paid in Retained Treasury holders’
v B e Stock Capital Earnings _Stock Equity
4 N ] S - _
[N ?i s
; sy ¢ Balarnce, beg}nnlng ) - o
S O of year 1 .[ $603,667 $16,000 $ 91,224 $(603,567) $107,324
. ;! -
‘ D -
! .0« 7+ Net loss -0~ -0- | 42) -0- _{ 42)
' b :
i L . -
Yo }'- Balance, end of year $603,667 $16,000 $.91.182 (603.567) $107,282
: oL ,
f i
! 4.4
; LT
. d 1' '
S
t
P
4 N
fr
ERR
, |
i -
.
E ‘
1 ] ;
Py !
by
Py
. i
by -
o
o
E o
: ‘ :
4 |' H
- .
Co
Vi
o !
ot
o
o
I,
oy
iy
i .
. i
b
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] | f
S
-~ |
:; L See accompanying notes and independent auditors' report
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WORLD FINANCIAL SERVICES, INC.
STATEMENT OF CHANGES IN LIABILITIES

* . SUBORDINATED TO CLAIMS OF GENERAL CREDITORS .
FOR_THE YEAR ENDED SEPTEMBER 30, 2006 .

nning of year ot EEh

- e “

See accompanying notes and independent auditors' report
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Note 1 -

Note 2 -

WORLD FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENT

AS AT SEPTEMBER 30, 2006

?
[P PO
T

£

Summary of Significant Accounting Policies:

Name Change

World Financial Services, Inc. formerly Municipal and
Government Securities Corp. of New Jersey changed its name on
September 10, 1996.

Organization

The Company is a broker-dealer registered with the Securities
and Exchange Commissions (SEC) and is a member of the National
Association of Securities Dealers (NASD) and the Securities
Investor Protection Corporation (SIPC).

As at September 30, 2006, the Company was in compliance with
§ll minimum net capital requirements.

Securities Transactions

Securities transactions are recorded on a settlement date
basgis.

Use of Estimates

Thé preparation of financial statements in conformity with
generally accepted accounting principles requires management to
iake estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Net-Capital Requirements

Pursuant to the net capital provisions of Rule 15c 3-1 of the
SeCurities and Exchange Commission, the Company is required to
maintain a minimum net capital balance. Net capital and the
related net capital ratio may fluctuate on a daily basis. At
§eptember 30, 2006, the Company had net capital of $93,984
which was $88,984 in excess of its minimum dollar net capital
reguirement of $5,000.
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WORLD FINANCIAL SERVICES, INC.
PPLEMENTAL SCHEDULE OF COMPUTATION op NET CAPTTAL

REOUIREMENTS PURSUANT TQ RULE 15c3-3
AS AT SEPTEMBER 30, 2006

)

___."w;__ck-"—;

Schedule 1

Total stockholders' equity $107,282

Llabllltles subordlnated to
claims of general creditors
allowabl@ in computation of
net capltal -0-

Total capital and allowable subordinated liabilities 107,282
|
Less: Deductlons and/or charges:
Non allowable assets
¢ v
Net capital before haircuts on security
positions

100

107,182

Less: Haircuts on securities:

$oéey market 1,199
Stgcks 6,804
UnQue concentration 5,195

13,198

Net capital 93,984
) :
Less: Qréater of 6 2/3% -of aggregate
, indebtedness or $5,000 5,000
i
REMAINDER: Net capital in excess of all
v | requirements $_88.984
{

"
Aggregate lindebtedness g 1,046 = 1.11%

Net capit%lj' $ 93,984

We have c?mﬁared the computation of net capital under Section 240.15¢3-1
of the Secukities Exchange Act, to your most recent unaudited Part IX
Filing of¥qum X-17a-5, and found a difference of $1,061. The difference

was a result of year-end closing adjustments, which were not considered
i

material.l

See accompanying notes and independent auditors' report
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"SUPPLEMENTAL SCHEDULE. OF COMPUTATION FOR DETERMINATION OF RESERVE

P -~ +f.i _ REQUIREMENTS.PURSUANT TO RULE 15¢3-3
: { AS AT SEPTEMBER 30, 2006
a
Lo ; -
. "t 4_; . - -
| Schedule -2 i z ’ )

; -

pThe Company 1s exempt from the computatlon for determination of reserve
f requlrements in that- a Special "Account for the Exc1u51ve Beneflt of

Customers 15 malntalned

- f} {
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.- See accompanying notes and independent auditors' report
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WORLD FINANCIAL SERVICES, INC.

SUPPLEMENTAL SCHEDULE QF INFORMATTION RELATING TO POSSESSTION OR

CONTROL REQUIREMENTS UNDER RULE 15¢3-3

. FOR _THE -YEAR ENDED SEPTEMBER 30, 2006

i
1
1 1
{
C
|
Schedule 34 - S e e , L Dot
o '%twvi-:“ﬂ'?rTﬁﬂ?v;.;h";;~k“;r"{ R

',:We have found no- materlal 1nadequac1es in: the'accountlng system, 1nternal

accountlng control * and *that- procedure for safeguarding securities is
adeguate. J
o ]
! !
P
) i
o)
i i
i
|
i
1
I
1
!
i
i
Lod
|
. l
E i
| '
i
v
Lo
1]
o
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!
1
L
P ,
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; | See accompanying notes and independent auditors' report
! ) - 10 -
- S S | } LT . PR A - <t L

e



e b = e e = m iy ke e —w e n

PO,

[

e e e -

T s v

= e o~ ram e

L

Schedule 4} !

WORLD FINANCIAL SERVICES, NC.
SUPPLEMENTAL SCHEDULE OF RECONCILIATION PURSUANT TO RULE 17a-5(d}; 4

AS AT SEPTEMBER 30, 2006

- -~ STy

The computatlon of net capltal per the audlted flnanc1al statements as ‘at
September .30} 2006* compared to the net capltal computed on “Form X-17a-5
(Focus Report) differed by-'$1,061. The dlfﬁerence was a result of year-
end cl051n§ edjuétments and these are considered normal and ordinary in

nature.

— e

; See accompanying notes and independent auditors' report
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G Certified Public Accountants
; A
M I GRossMAN ) ¢ComMPaNY, L L.C.
ol ) o e
o " INDEPENDENT AUDITOR'S REPORT
¥ i e ' ' i
].
b ‘ég;JqFCFng
, Pt
X NOV 9 9 2008
Board of Directors v $§=
World Financial Services, Inc. '\\‘,5\‘
1270 Avenue of the Americas ‘ Y
New York, NY 10020 \

We have audited the Focus Report Form X-17a-5 of World Financial
Services,. Inc. as of September 30, 2006 and the related forms for the
yvear then ended. Our audit was made in accordance with generally
accepted!auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures, as we considered
necessary in the circumstances.

In our opinion, the forms referred to above were determined fairly in
accordande with applicable instructions and forms that were in use at the
time of such filings.

. ?%W &47////»7//&/

I. Grossman & Company., L.L.C.
Certlfled Public Accountants

November 3,2006

03165W09.06Y
1

MMorris L Grossyax, CPA HENrY S, MiLLiN, CPA Jack L. Bock, CPA

1496 Morris Avenue, Union, New Jersey 07083
Tel; (908) 687-7740 E-Mail: MIGCPA@MIGROSSMAN.COM Fax: (908) 686-6043
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Certilied Pablic Accountants

M L GROSSMAN oMPANY, L.L.C.

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTRQL
{REQUIRED BY SEC.RULE 17 a-5 FOR A BROKER-DEALER _
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

4

Board of Diréctors
World Financial Services, Inc.
1270 Avenue of the Americas
New York, NY'10020
. t

In planning gnd performiné our ‘audit of the financial statements of World
Flnanc1a1 Services, Inc. for the vyear ended September 30, 2006, we
considered its internal ~control, including control activities for
safeguardlng'securltles in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and
not to prov1de assurance on the internal control.

J

Also, as requ1red by rule 17a-5{g){l) of the Securities and Exchange
Commission . (SEC), we have made a study of the practices and procedures
followed by the company, including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g} in
making the ; periodic computations of aggregate indebtedness and net
capital under Rule 1l7a-3(a)(ll} for determining compliance with the
exemptive pnov151ons of Rule 15¢3-3. Because the company does not carry
securities accounts for customers or perform custodian functions relating.
to customer. securities, we did not review the practices and procedures
followed by]the company in making quarterly securities examinations.

The management of the Company is responsible for establishing and
maintaining ,internal control and the practices and procedures referred to
in the precédlng paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practlces and procedures can be expected to achieve the SEC's above-
mentioned objectlves Two of the objectives of an internal control and
the practlces and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has
respon51b111ty are safeguarded agalnst loss from unauthorized use or
dlsp051t10n. and that transactions are executed 1in accordance with
management's authorization and recorded properly to permit the
preparation; of financial statements in conformity with generally accepted
accounting prlnc1ples Rule 17a-5{g) lists additional objectives of the
practices-and procedures listed in the preceding paragraph.

MORRIS 1. GROSSMAN, CPA Hiexgry 8, MiLnis, CPA Jack L. Bock, CPA

1496 Morris Avenue, Union, New Jersey 07083

Tel: (908) 687-7740 E-Mail: MIGCPA@MIGROSSMAN.COM Fax: (908) 686-6043

s
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: : Because of inherent limitations in internmal control or the practices and A
1 procedures referred to above, errors or fraud may occur and not be
detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may

deteriorate.

T -

Qur éohsidergtion of internal control would not necessarily -disclose all .
matters -in 1nternal control that might be material weaknesses under
standards establlshed by the American Institute of Certified Public
Accountants. ? A material weakness is a condition in which the design or
operation of | {the specific intermal control componénts does not reduce to
: ‘a relatively ilow level the risk that error or fraud in amounts that would

be material 'in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the

i ' normal cours? of performing their assigned functions. However, we noted
no matters involving the internal control, including control activities
for safeguar@ing securities, that we consider to be material weaknesses

oo as defined above.
4

. i We wunderstand that practices and procedures that accomplish the
’ ' . objectives - referred to in the second paragraph of this report are
- considered by the SEC to be adequate for its purposes in accordance with

. the Securities Exchange Act of 1934 and related regulations, and that

* practices and procedures that do not accomplish such objectives in all
: material respects indicate a material inadeguacy for such purposes.
' i Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at September 30, 2006,
to meet the SEC's objectives. '

This report is intended solely for the use of management, the Securities
and exchange Commission, and other regulatory agencies which rely on Rule
17a-5{g) under the Securities Exchange Act of 1934 in the regulation of
registered. brokers and dealers, and should not be used for any other

purpose.

W?/@*—W“ 4”’?‘”7%4&

M. I. Grossman & Company, L.L.C.
Certified Public Accountants

November 3,2006




